About Vanguard

Vanguard is one of the world's largest investment groups, man-
aging savings worth over A$1.5 trillion for more than 23 million
individual and institutional accounts around the world. Vanguard
manages almost A$81 billion in Australia using the low cost, tax
efficient, diversified indexing approach. Globally, Vanguard ETFs
have reached around US$100 billion since launching in 2001."

For further information

Investor

Visit: vanguard.com.au/etf

Call:  Client Services on 1300 655 888
Email: clientservices@vanguard.com.au

Advisers

Visit: vanguard.com.au/etfs

Call:  Adviser Services on 1300 655 205
Email: adviserservices@vanguard.com.au

Connect with Vanguard™
The indexing specialist > vanguard.com.au
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A As at 31 March 2010.
In preparing the above information, individual circumstances, for example tax implications, have not been taken into account and it may therefore not be applicable to an
individual's situation. Before making an investment decision, you should consider your clients circumstances and whether the above information is applicable to your clients
situation. Vanguard Investments Australia Ltd (ABN 72 072 881 086/AFS Licence 227263/ RSE Licence L0001335) is the product issuer. Vanguard ETFs will only be issued to
Authorised Participants, that is persons who have been authorised as trading participants under the ASX Market Rules (“Eligible Investors”). Retail investors can transact in
Vanguard ETFs through a stockbroker or financial adviser on the secondary market. Investors should consider the Product Disclosure Statement (PDS) or Prospectus in deciding
whether to acquire Vanguard ETFs. Retail investors can only use the PDS or Prospectus for informational purposes only. You can access these documents at vanguard.com.au.
Standard & Poor's® and S&P® are registered trademarks of The McGraw-Hill Companies, Inc. (“McGraw-Hill"), and ASX® is a registered trademark of the Australian Stock
Exchange Limited ("ASX"). These trademarks have been licensed for use by The Vanguard Group, Inc. Vanguard's ETF(s) is not sponsored, endorsed, sold or promoted by S&P,
McGraw-Hill or ASX, and S&P, McGraw-Hill and ASX make no representation, warranty or condition regarding the advisability of buying, selling or holding units/shares in the
Vanguard ETF(s).
The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect to any such funds or securities. For
any such funds or securities, the Prospectus or the Statement of Additional Information contains a more detailed description of the limited relationship MSCI has with The
Vanguard Group and any related funds. "FTSE®”, “FT-SE®” and “Footsie®" are trade marks jointly owned by the London Stock Exchange Plc and The Financial Times Limited
and are used by FTSE International Limited under licence. “All-World” is a trade mark of FTSE International Limited.” “The FTSE All-World ex-US Index is calculated by FTSE
International Limited. FTSE International Limited does not sponsor, endorse or promote this product and is not in any way connected to it and does not accept any liability in
relation to its issue, operation and trading.
© 2010 Vanguard Investments Australia Ltd. All rights reserved. ‘Vanguard’, 'Vanguard Investments’ and the ship logo are the trademarks of The Vanguard Group, Inc. U.S. Pat.
No. 6,879,964 B2; 7,337,138.
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Exchange Traded Funds
Investing with Vanguard ETFs™
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Only Vanguard ETFs enjoy our recognised expertise in index
investing which, over 30 years, has made us one of the world's
largest investment management groups.
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Vanguard Exchange Traded Funds (ETFs) are an easy, fast
and low cost sharemarket-quoted security that can help
you construct a diversified and cost effective portfolio.
They are one of the most popular and rapidly growing
investment solutions with hundreds of billions of dollars
now invested in ETFs around the world.

Investors in Vanguard ETFs own a share of a portfolio of
listed securities, indexed by Vanguard, which can be read-
ily traded on the Australian Securities Exchange (ASX).
ETFs combine the low cost, diversification benefits of
index funds with the trading flexibility of shares.

The power of indexing
Vanguard stands by its founding philosophy and experi-
ence that indexing is a smart way of investing.

Over the long term, Vanguard believes that it is difficult
for fund managers to consistently beat the index as it is
difficult to consistently pick ‘winners’ from ‘losers’.

As an index manager our aim is to deliver the index return,
before fees, by constructing diversified investment port-
folios that track the same assets and weightings as the
index. We don't try to pick winners from losers.

As a long term ‘buy and hold’ index investor our fees
remain low because we minimise the transaction costs
that are associated with portfolio turnover and typically in-
curred by actively traded funds. Vanguard's ETFs provide
a diversified investment with low management fees that
start from 0.07% p.a.*

A winning combination

The returns of an ETF, before costs, should closely
match the index it tracks, just like a traditionally
managed index fund, however ETF investors enjoy the
following flexibility:

= ability to directly trade their investment on the ASX;
= buy and sell throughout the trading day; and

= option to use in a margin lending portfolio.

ETFs combine two sets of benefits — the trading speed

and flexibility of shares and the low cost, diversification of
index funds.

The benefits of Vanguard ETFs

Low cost

ETF fees are usually significantly less than actively man-
aged funds. ETFs are also more cost efficient than invest-
ing in the same exposure of individually purchased shares.

Diversification

Provides investors with a highly diversified investment
with broad exposure to entire markets within an index.
This also includes shares that investors may not be
able to access directly on the ASX such as international
shares.

Tax efficiency

The traditional low turnover of investments provided by
an indexing approach minimises the capital gains distribu-
tion impact. This improves performance and tax efficien-
cy over the longer term.

Liquidity

Vanguard's ability to create and redeem ETF units on a
daily basis ensures the primary underlying depth of liquid-
ity. Secondary sources of liquidity exist in the volume of
trading of the ETF itself and the investment environment
itis trading in.

Transparency

Vanguard provides regular information to the market
including the daily fund Net Asset Value (NAV) making
ETFs a highly transparent investment.

Connect with Vanguard™ > vanguard.com.au



Vanguard ETFs quoted on the ASX:

Local / Income Fees
ETF Name ASX code Benchmark International® Distributions p.a.
Vanguard® Australian Shares Index ETF VAS S&P/ASX 300 Local Quarterly 0.27%

Vanguard® US Total Market Shares Index ETF VTS

MSCI US Broad Market Index

International Quarterly 0.07%

Vanguard® All-World ex-US Shares Index ETF VEU

FTSE All-World ex-US

International Annually 0.25%

Investment choices with Vanguard ETFs
Vanguard ETFs offer many opportunities to provide
added value for investor portfolios. The ease, flexibility,
diversification and low costs of ETFs make them an
innovative and effective investment solution to:

= Construct an investment portfolio
A combination of ETFs covering different asset types
and markets can be used to build a robust, diversified
investment portfolio at a low cost.

= Build a ‘core-satellite’ portfolio
Use ETFs to create a solid, diversified foundation or
‘core’ of an investment portfolio, to which you may
add 'satellite’ investments such as direct shares or
actively managed funds to potentially seek extra
returns and complement the core.

= Rebalance a portfolio
Over time portfolios can move away from their initial
asset allocations and become unbalanced as the value
of different assets change. ETFs can be used to quickly,
easily and cost effectively correct these imbalances by
purchasing the exact asset class exposures required.

= Trade in the market
An ETF investor can rapidly deploy cash into the
market, trade as required at market prices and use
ETFs as collateral for margin lending.

Investing with Vanguard ETFs™

Risk reduction of a share portfolio

Having ETFs at the core of a share portfolio along with
individual ‘satellite’ securities provides a degree of risk
control over any single exposure of a security.

Individual securities

Trading with Vanguard ETFs

Trading ETFs is as easy as placing an order through an
administration platform (for financial advisers) or with a
full service or online broker. The trade settles just like
any other share.

Vanguard ETFs can be bought or sold at any time
throughout the ASX trading day. Market liquidity for
ETFs is maintained by market markers who ensure that
buy and sell prices are quoted continuously on the ASX.
The structure of ETFs ensures this investment generally
trades close to the NAV. The NAV is the underlying total
value of net assets divided by the number of units on
issue.

As ETFs are quoted investments, a ‘share registry’
manages the administration for investors such as
confirming settlement, providing distribution and tax
information. Computershare is Vanguard’s nominated
share registrar.

* Refers to Vanguard® US Total Market Shares Index ETF with a fee of 0.07% p.a.

t International ETFs are invested in international shares therefore the value of a
foreign investment measured in Australian dollars will vary and possibly decrease
due to changes in the currency exchange rates.



